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Portfolio Manager’s comments         

The early years of crypto currencies have been dominated by almost entirely speculative 

trading.  2018 was a very tough year in terms of asset re-pricing from the 2017 hype, but a 

lot was accomplished in terms of development and infrastructure of this emerging 

ecosystem.  We have a strong conviction that in 2019 the crypto currency sector will 

continue its evolution.  It is still early days, and as the market matures a digital asset’s 

‘fundamentals’ will become increasingly important as value indicators.  

Hopefully we will see a lot more use cases like the one below in 2019 and the years to come. 

     

Welcome Uber to Fold! 

Use Bitcoin to purchase your next Uber ride and get a $5 Starbucks card as a reward. 

 

S&P’s returns for the month of December were one of the all-time worst for the month 

before recuperating some after Christmas.  It was interesting to see the behavior of Bitcoin 

during the brutal equity selloff, some of the worst days of the S&P where actually the best 

days for Bitcoin during the month.  Crypto correlations with other asset classes remain 

extremely low (see table below for 12 month trailing correlations with Bitcoin) making it a 

potential interesting hedge for what might come in the volatile times ahead.  This recent 

CNBC interview discusses this issue of correlation between cryptos and the stock market. 

Asset Equities *  Bonds ** Gold Real Estate *** Oil Emerging Market 

Currencies **** 

BTC Correlations 0.11 0.15 -0.10 -0.04 -0.02 0.01 

* S&P 500 index    ** 10yr US Treasury    *** Dow Jones REIT index    **** DB EM Currency Index Source: Bloomberg 

 

https://cnb.cx/2Tc4js2


 

 
 

Bitcoin dominance started the month at 53.50%, reached a high of 55.30% at mid month 

during the selloff and ended the month at 52.00%. 

For all of 2018, we used a daily re-balanced market-cap weighted index.  As the institutional  

market is moving towards the Bloomberg Galaxy Crypto Index, starting 2019 we will use 

this as our official index going forward.  Find below the weightings as of November 30th, 

2018: 

   

We have met with Michael Casey in a few different blockchain events and he writes an 

interesting article on Crypto Winter.   

Bitcoins started the month at $4,017 and traded between $3,191 and $4,309 to close the 

month at $3,743, down 6.83% for the month.  Genesis Block Fund ended down 3.61% while 

BLP Crypto Assets FIM ended down 3.23%.   We went back to market weight with our ETH 

position that was slightly underweight, ETH outperformed BTC approximately 36% since.  

We increased slightly our EOS position practically at the bottom and they also 

outperformed BTC by approximately 20% since.  We swapped out of a small DASH position 

into ZEC in preparation for the new index that we will use to track performance from 

January 2019 onwards.  We cut our small positions in IOTA, NEO and DCR and added some 

POLY. 

As expected the SEC postponed again, for 60 days, their decision on the SolidX/Van Eck ETF.  

This was their last possible postponement; a final decision is due by February 28, 2019. 

Interesting announcements/comments: 

- NASDAQ confirms it will launch Bitcoin futures in first half of 2019 

- Fidelity, Bitmain, NASDAQ Ventures and others invest in crypto platform ErisX 

- Fidelity looking to expand digital asset trading beyond Bitcoin and Ethereum 

- G20 leaders pledge crypto asset regulation after Buenos Aires meeting 

- New US Chief of Staff: Bitcoin is Good, “Not manipulable by any Government” 

- DTCC Security Chief cites Blockchain, AI and Cloud as systemic risks 

- Bakkt raises $182.5mm in its debut funding round from 12 renowned investors 

 

 

https://www.bloomberg.com/professional/product/indices/bloomberg-galaxy-crypto-index/
https://www.coindesk.com/the-crypto-winter-is-here-and-we-only-have-ourselves-to-blame
https://cointelegraph.com/news/confirmed-nasdaqs-bitcoin-futures-will-launch-in-first-half-of-2019
https://www.coindesk.com/fidelity-bitmain-and-more-invest-27-million-in-crypto-trading-platform-erisx
https://www.coindesk.com/fidelity-looking-to-expand-digital-asset-trading-beyond-bitcoin-and-ether
https://www.coindesk.com/g20-leaders-pledge-crypto-asset-regulation-after-buenos-aires-meeting
https://www.ccn.com/new-us-chief-of-staff-bitcoin-is-good-not-manipulable-by-any-government/
https://www.forbes.com/sites/michaeldelcastillo/2018/12/11/dtcc-security-chief-cites-blockchain-as-systemic-risk/#1a4bd97e4f09
https://medium.com/bakkt-blog/first-capital-raise-739db1bab6d3


 

 
 

Monthly estimated return          

THE BITCOIN, TOP10 AND BLOOMBERG GALAXY CRYPTO INDEX ESTIMATED RETURNS STATED ON THE TABLE 

ABOVE ARE MERELY ECONOMIC REFERENCES AND SHALL NOT BE CONTRUCTED AS A PERFORMANCE TARGET 

TO BE ACHIEVED BY THE FUNDS NOR A PERFORMANCE PARAMETER APPLICABLE TO THEM. 

Tech corner              

Stablecoins: 

Stablecoins have been one of the most widely discussed and developed spheres of the 

crypto industry. 

There are currently 29 relevant stablecoin projects.  It should also be noted that these 

projects have been backed by major venture capital firms, and some have been indirectly 

supported by major corporations (example Circle where Goldman Sachs has a stake).  

Through this lens, stablecoins are beginning to act as a bridge between the traditional, 

institutional world and those who are pushing for a more open financial system. At this 

point it should be noted that some view stablecoins as a new crypto-fiat hybrid. Some have 

gone so far as to state that many stablecoins are not cryptocurrencies at all, but are, in fact, 

digital fiat proxies.  

This is all to say that stablecoins are not quite categorizable as cryptoassets. In many cases, 

they do not achieve one of the most touted use cases of cryptocurrencies: censorship 

resistance. However, they do enable programmable transactions and a verifiable history. 

Specifically, they are a blockchain-powered product, for the most part built on Ethereum, 

that may capture product-market fit beyond the crypto-obsessed.  Stablecoins could 

represent the first major products to be built on Ethereum which could develop significant 

mainstream market share by addressing specific market needs and gaining meaningful use. 

This could all be done without users realizing they’re even using blockchain or stablecoins 

at all. It’s also evident that, currently, stablecoins offer a tremendous benefit to crypto 

traders.  

While there are several noteworthy features stablecoins possess, — transparency, fast 

transactions speeds, and programmability — there is one key feature of Ethereum 

stablecoins that make them an easy sell beyond the crypto community which is Low 

Transaction Fees. 

 Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec YTD 2018 Since 

Inception 

Genesis -16.00% -5.17% -37.38% 57.20% -20.19% -20.59% 7.50% -17.21% -9.20% -7.90% -38.19% -3.61% -77.93% -77.93% 

BLP Crypto -19.19% -1.78% -33.74% 61.16% -14.11% -17.57% 4.50% -8.56% -11.63% -13.85% -34.52% -3.23% -72.28% -72.28% 

Bitcoin -27.80% 1.73% -32.93% 32.51% -18.90% -14.55% 21.49% -9.55% -5.85% -4.65% -36.41% -6.83% -73.56%  

TOP10 -21.20% -12.40% -41.64% 53.12% -20.90% -19.41% 8.70% -17.59% -2.89% -9.23% -36.50% -4.15% -81.10%  

Bloomberg 

Galaxy 

Crypto 

Index 

-14.64% -10.72% -43.52% 60.89% -20.41% -28.45% 13.72% -21.67% -0.21% -12.18% -36.83% -1.70% -80.88%  

CDI 0.58% 0.46% 0.53% 0.52% 0.52% 0.52% 0.54% 0.57% 0.47% 0.54% 0.47% 0.49% 6.42%  



 

 
 

Stablecoins have potential utility and economic upside that may make them the first 

blockchain product to be readily embraced by those outside the sphere of early adoption, 

speculation, or heavy evangelism. In the case of many, Ethereum simply acts as a 

mechanism that allows for easier transfer of what is ultimately still a dollar. Given the 

antiquity of SWIFT and the lack of access to traditional institutions in many developing 

countries, there exists the possibility that stablecoins could just become the first blockchain 

product that’s actually used by a meaningful number of people. In most cases, the adopters 

are enterprises and most people would have no idea that stablecoins are being used on the 

back-end, except for of course, the blockchain obsessed. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 
 

Genesis Block Fund Ltd. Characteristics        

Minimum Investment  $100,000 

Subscription   Monthly 

Redemption   Monthly with 15 days pre-notice 

Administration fee  2% p.a. 

Performance fee  20% over 6M Libor with High Water Mark 

Administrator   MG Stover 

Auditor    Cohen & Co 

Legal Counsel   Walkers Global and Freitas Leite 

Contact   genesis.block@blpasset.com.br  

 

BLP Crypto Assets FIM – Investimento no Exterior Characteristics    

Minimum Investment  R$100,000 

Subscription   Monthly 

Redemption   Monthly with 15 days pre-notice 

Administration fee  2% p.a. 

Performance fee  20% over CDI with High Water Mark (come cotas) 

Administrator   Planner 

Auditor    Crowe Horwath 

Legal Counsel   Freitas Leite 

Contact   contato@blpcrypto.com.br  

Website   www.blpcrypto.com.br  
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IMPORTANT DISCLUSURE AND DISCLAIMER 

THIS LETTER IS INTENDED ONLY FOR THE USE OF THE RECIPIENTS HEREOF, AND 

CONTAISN CONFIDENTIAL INFORMATION. THIS LETTER MAY NOT BE REPRODUCED, 

DISTRIBUTED OR PUBLISHED BY ANY SUCH RECIPIENT HEREOF FOR ANY PURPOSE, 

WITHOUT PRIOR WRITTEN AUTHORIZATION OF BLP GESTORA DE RECURSOS LTDA.  

THIS LETTER IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT INTENDED TO 

PROVIDE SPECIFIC INVESTMENT ADVICE FOR YOU AND SHOULD NOT BE RELIED UPON 

FOR THAT PURPOSE. YOU SHOULD NOT ACT OR RELY ON ANY INFORMATION PROVIDED 

HEREIN WITHOUT SEEKING THE ADVICE OF A PROFESSIONAL. 

NO INFORMATION PROVIDED IN THIS DOCUMENT CONSTITUTES A SOLICITATION, OFFER 

OR RECOMMENDATION TO BUY OR SELL SHARES OF ANY INVESTMENT FUND TO BE 

MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. OR ITS AFFILIATES 

NOR SHOULD IT BE CONSTRUED AS SUCH IN ANY JURISDICTION WHERE SUCH A 

SOLICITATION, OFFER OR RECOMMENDATION WOULD BE ILLEGAL.  

THIS LETTER MAY CONTAIN ASSUMPTIONS, ESTIMATES, ILLUSTRATIONS AND 

INDICATIVE VALUES (THE “INFORMATION”) WHICH MAY BE AMENDED AT ANYTIME 

THEREBY IMPACTING ON THE OUTCOME OF THE PRESENTED BUSINESS. ALTHOUGH 

COLLECTED FROM RELIABLE AND SELECTED SOURCES, BLP GESTORA DE RECURSOS 

LTDA. DOES NOT ENSURE THE ACCURACY, UPDATING, PRECISION, ADEQUACY OR 

VERACITY OF THE INFORMATION PROVIDED HEREIN. NO REPRESENTATION IS MADE 

THAT ANY TRANSACTION CAN BE AFFECTED AT THE VALUES PROVIDED HEREIN AND 

NEITHER BLP GESTORA DE RECURSOS LTDA. NOR ANY OF ITS DIRECTORS, OFFICERS OR 

EMPLOYEES ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY DIRECT OR 

CONSEQUENTIAL LOSS ARISING FROM ANY USE OF ANY INFORMATION CONTAINED 

HEREIN. 

THE PAST IS NOT A GUARANTEE FOR FUTURE PERFORMANCE. ANY PERFORMANCE 

FIGURES PRESENTED HEREIN ARE GROSS OF TAXES.   

INVESTMENT FUNDS PERFORMANCE IS NOT GUARANTEED BY FUND ADMINISTRATORS 

OR FUND MANAGERS, BY FUNDO GARANTIDOR DE CRÉDITO – FGC OR BY ANY CAPITAL 

PROTECTION MECHANISM.  

THE FUNDS REFERRED HEREIN HAVE LESS THAN TWELVE (12) MONTHS OF OPERATION. 

AN ANALYSIS OF AT LEAST 12 (TWELVE) MONTHS IS RECOMMENDED WHEN 

EVALUATING INVESTMENT FUNDS’ PERFORMANCE. 

INVESTORS MUST NOTE THAT AN INVESTMENT IN ANY INVESTMENT FUND TO BE 

MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. WILL BE SUBJECT TO 

RISKS. THE VALUE OF INVESTMENTS MAY FALL AS WELL AS RISE AND INVESTORS MAY 

NOT GET BACK THE AMOUNTS INVESTED. 

BEFORE MAKING AN INVESTMENT DECISION, PLEASE READ THE RELEVANT OFFERING 

DOCUMENTS, THE FUNDS’ BYLAWS AND OTHER OFFERING MATERIALS IN THEIR 

ENTIRETY. 


