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Portfolio Manager’s comments         

 

It is with great pleasure that we write our first monthly letter of Genesis Block Fund Ltd. 

Bitcoin: Fool´s Gold or Gold 2.0? 

Independent of the answer to this very polarized discussion between both academics and 

the media, what we believe is that Bitcoin showed the way and was fundamentally 

important to the development of the blockchain technology, which will change various 

aspects of our daily, lives in the future. 

We can describe Bitcoin as a first-generation token, trying to be a store of value and a 

payment method.  Ethereum we would categorize as a second-generation token with its 

Smart Contract capabilities.  Now we are starting to see the third-generation tokens like 

EOS and Cardano to name a few.  These third-generation tokens are being built to resolve 

the scalability issues inherent to its predecessors as well as continue to bring security and 

communication intra-blockchains to bring blockchain to mainstream. 

There will be various new protocols coming out with different utilities; however, blockchain 

is not needed to resolve all the world´s problems.  We believe that DLT (Distributed Ledger 

technology) will bring tremendous changes to the corporate world.  Our objective is to look 

for tokens that bring good solutions with sustainable projects, scalable and secure to its 

user base giving a strong network effect, which should reflect positively on the token´s 

price. 

The year started with a few Alt coins performing very strongly but that soon tumbled, the 

main one being Ripple.   

Bitcoin started the year at $14,156 , traded in a range of $9,402-$17,580 and closed the 

month at $10,221, falling approximately 27.80%. 

Under tough market conditions, our fund fell 16.22% during the same period, being quite 

long ETH, EOS and flattish XRP helped us outperform the general market. 

The crypto market was very uneasy during January for several reasons: 1) lots of rumors on 

Regulators taking adverse actions (Korea being an important one); 2) first fixing of the 

Bitcoin futures contract; 3) a $500mm hack of a specific token (XEM) from CoinCheck 

exchange in Japan. 

We identified our first ICO investment.  As soon as the terms become public we will give you 

more details on this asset. 

 



 

 

 

Interesting announcements: 

- Robinhood, well known Fintech, announced that it is adding cryptos to its trading 

platform (they currently only offer listed equities). 

- A Canada fund called 3iQ got approval from the Regulators (Ontario Securities 

Commission and Canadian Securities Administrators) to launch a fund targeted to 

accredited investors and Pension Funds (this paves the way for an ETF to be 

launched). 

 

Monthly estimated return          

 

     Jan      Feb       Mar       Apr       May       Jun          YTD 

2018 -16.22%          -16.22% 

 

Fund Characteristics           

 

Minimum Investment  $100,000 

Subscription   Monthly 

Redemption   Monthly with 15 days pre-notice 

Administration fee  2% p.a. 

Performance fee  20% over Libor with High Water Mark 

Administrator   MG Stover 

Auditor    Cohen & Co 

Legal Counsel   Walkers Global and Freitas Leite 

Contact   genesis.block@blpasset.com.br 
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IMPORTANT DISCLUSURE AND DISCLAIMER 

THIS LETTER IS INTENDED ONLY FOR THE USE OF THE RECIPIENTS HEREOF, AND 

CONTAISN CONFIDENTIAL INFORMATION. THIS LETTER MAY NOT BE REPRODUCED, 

DISTRIBUTED OR PUBLISHED BY ANY SUCH RECIPIENT HEREOF FOR ANY PURPOSE, 

WITHOUT PRIOR WRITTEN AUTHORIZATION OF BLP GESTORA DE RECURSOS LTDA.  

THIS LETTER IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT INTENDED TO 

PROVIDE SPECIFIC INVESTMENT ADVICE FOR YOU, AND SHOULD NOT BE RELIED UPON 

FOR THAT PURPOSE. YOU SHOULD NOT ACT OR RELY ON ANY INFORMATION PROVIDED 

HEREIN WITHOUT SEEKING THE ADVICE OF A PROFESSIONAL. 

NO INFORMATION PROVIDED IN THIS DOCUMENT CONSTITUTES A SOLICITATION, OFFER 

OR RECOMMENDATION TO BUY OR SELL SHARES OF ANY INVESTMENT FUND TO BE 

MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. OR ITS AFFILIATES 

NOR SHOULD IT BE CONSTRUED AS SUCH IN ANY JURISDICTION WHERE SUCH A 

SOLICITATION, OFFER OR RECOMMENDATION WOULD BE ILLEGAL.  

THIS LETTER MAY CONTAIN ASSUMPTIONS, ESTIMATES, ILLUSTRATIONS AND 

INDICATIVE VALUES (THE “INFORMATION”) WHICH MAY BE AMENDED AT ANYTIME 

THEREBY IMPACTING ON THE OUTCOME OF THE PRESENTED BUSINESS. ALTHOUGH 

COLLECTED FROM RELIABLE AND SELECTED SOURCES, BLP GESTORA DE RECURSOS 

LTDA. DOES NOT ENSURE THE ACCURACY, UPDATING, PRECISION, ADEQUACY OR 

VERACITY OF THE INFORMATION PROVIDED HEREIN. NO REPRESENTATION IS MADE 

THAT ANY TRANSACTION CAN BE EFFECTED AT THE VALUES PROVIDED HEREIN AND 

NEITHER BLP GESTORA DE RECURSOS LTDA. NOR ANY OF ITS DIRECTORS, OFFICERS OR 

EMPLOYEES ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY DIRECT OR 

CONSEQUENTIAL LOSS ARISING FROM ANY USE OF ANY INFORMATION CONTAINED 

HEREIN. 

THE PAST IS NOT A GUARANTEE FOR FUTURE PERFORMANCE. ANY PERFORMANCE 

FIGURES PRESENTED HEREIN ARE GROSS OF TAXES.   

INVESTMENT FUNDS PERFORMANCE IS NOT GUARANTEED BY FUND ADMINISTRATORS 

OR FUND MANAGERS, OR BY ANY CAPITAL PROTECTION MECHANISM.  

THE FUNDS REFERRED HEREIN HAVE LESS THAN TWELVE (12) MONTHS OF OPERATION. 

AN ANALYSIS OF AT LEAST 12 (TWELVE) MONTHS IS RECOMMENDED WHEN 

EVALUATING INVESTMENT FUNDS’ PERFORMANCE. 

INVESTORS MUST NOTE THAT AN INVESTMENT IN ANY INVESTMENT FUND TO BE 

MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. WILL BE SUBJECT TO 

RISKS. THE VALUE OF INVESTMENTS MAY FALL AS WELL AS RISE AND INVESTORS MAY 

NOT GET BACK THE AMOUNTS INVESTED. 

BEFORE MAKING AN INVESTMENT DECISION, PLEASE READ THE RELEVANT OFFERING 

DOCUMENTS, THE FUNDS’ BYLAWS AND OTHER OFFERING MATERIALS IN THEIR 

ENTIRETY. 


