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Portfolio Manager’s comments         

At the end of June, we completed the 6-month grace period to publish our domestic fund 

performance, BLP Crypto Assets FIM – Investimento no Exterior, going forward we will be 

including its performance on our monthly letter to investors.  We also launched our website, 

please visit us at www.blpcrypto.com.br  

Volatility continued to decrease during the month.  Over the past few months asset 

correlation has been very high, but we believe that the market will again start to distinguish 

good projects from weak projects.  During the second half of July, there was a clear trend of 

a migration out of Alts into BTC that outperformed significantly and reached its YTD high in 

dominance with 48% of the total crypto market cap (the low happened in mid-January with 

approximately 33% dominance).  Our small overweight in Alts during July did not help us. 

Bitcoins started the month at $6,404 and traded between $6,136 and $8,424 closing the 

month at $7,780, up 21.49% for the month.  The market had a nice leg up after breaking the 

resistance of the 50-day moving average of $6.730 on July 17th.  The fund was up 7.35%.  

The Operating Systems tokens performed poorly during the month except for Stellar which 

ended the month up 43.73% and we took some profits on the position after the strong 

outperformance.   EOS looks to have resolved some of its heated community discussions on 

RAM costs, but still underperformed during the month.  Its first airdrops (IQ and CET) were 

received and for those who use Wikipedia we suggest to take a look at its blockchain 

competitor censorship resistant Everipedia (IQ) as it not only has fantastic information as 

well as a much more user friendly appearance.  There are a number of other projects on the 

EOS pipeline, so airdrops should be quite frequent going forward as the blockchain matures.  

We closed out our underweight position in BCH against BTC as it approached the 0.10 level.  

We closed a small position of SNM token which we bought after Consensus and exited the 

position with a small loss. 

On July 18th, a US Congressional Hearing on cryptocurrency was called to discuss the topic, 

no concrete conclusions on next steps.  On the last week of the month there were also a few 

announcements from the SEC on the Bitcoin ETF proposals.  Market fell initially on the news 

to recuperate in the following day after the remarks from dissent of Commissioner Hester 

Peirce where acknowledged by the market.  Clearly the SEC is still divided on what to do in 

regards to a Bitcoin ETF decision.  The market comments on the SolidX/VanEck Bitcoin ETF 

keeps growing so the clock is ticking and the pressure is slowly mounting on SEC’s 

Chairman Jay Clayton who last month acknowledged that Bitcoins are not securities. 

 

http://www.blpcrypto.com.br/
https://www.wikipedia.org/
https://everipedia.org/
https://dailyhodl.com/2018/07/18/watch-it-live-us-congressional-hearing-on-cryptocurrency/
https://www.sec.gov/rules/other/2018/34-83723.pdf
https://www.sec.gov/news/public-statement/peirce-dissent-34-83723
https://www.sec.gov/news/public-statement/peirce-dissent-34-83723
https://www.sec.gov/comments/sr-cboebzx-2018-040/cboebzx2018040.htm
https://everipedia.org/wiki/Jay_Clayton_%28attorney%29/


 

 
 

Interesting announcements/comments: 

- SIX (Switzerland´s stock exchange) is building fully integrated digital asset trading, 

settlement and custody service. 

- Blackrock has created a team to evaluate opportunities in crypto assets. 

- Steven Cohen´s VC firm gets into crypto with new partner. 

- South Korea is officially recognizing crypto exchanges as regulated banks. 

- BitPay granted virtual currency license by NY regulator. 

- Financial services giant Northern Trust opens doors to cryptocurreny hedge funds. 

Monthly estimated return          

 

 

 

 

 

 

THE BITCOIN AND TOP10 ESTIMATED RETURNS STATED ON THE TABLE ABOVE ARE MERELY ECONOMIC 

REFERENCES AND SHALL NOT BE CONTRUCTED AS A PERFORMANCE TARGET TO BE ACHIEVED BY THE FUNDS 

NOR A PERFORMANCE PARAMETER APPLICABLE TO THEM. 

Tech corner            

After the implementation of SegWit, the door is open for the next innovations: Schnorr 

Signatures, which can further help to improve scalability. 

To do successful bitcoin transactions, signatures are required. Unfortunately, these 

signatures necessarily take up space in the blocks of the blockchain. 

This becomes a problem when you want to send transactions from multiple addresses to 

one, as each of these transactions require their own signature. 

All this signature data increases the transaction size, and thus the transaction fee that is paid 

to the miners with it. You are claiming space that could be used for other transactions, which 

means you must pay to take their place. 

At the end of the day, if it is just one person sending that transaction from multiple sources, 

there should be some way to do so with just one signature, right? This is what Schnorr 

signatures allow us to do. 

Estimates are that this upgrade would reduce the use of storage and bandwidth by at least 

25%. To point out the obvious: that is a huge efficiency gain. 

Another major benefit of Schnorr signatures is increased privacy as to how you are securing 

your bitcoins. 

 Jan Feb Mar Apr May Jun Jul YTD 2018 

Genesis -16.00% -5.17% -37.38% 57.20% -20.19% -20.59% 7.35% -46.54% 

BLP 

Crypto 

-19.19% -1.78% -33.74% 61.16% -14.11% -17.57% 4.50% -37.23% 

Bitcoin -27.80% 1.73% -32.93% 32.51% -18.90% -14.55% 21.49% -45.04% 

TOP10 -21.20% -12.40% -41.64% 53.12% -20.90% -19.41% 8.70% -57.26% 

CDI 0.58% 0.46% 0.53% 0.52% 0.52% 0.52% 0.54% 3.73% 

https://www.six-group.com/en/site/digital-exchange.html
https://theicojournal.com/blackrock-crypto-team-opportunities/
http://fortune.com/2018/07/12/steven-cohens-bitcoin-crypto-autonomous-partners/
https://www.ccn.com/breaking-south-korea-is-officially-recognizing-crypto-exchanges-as-regulated-banks/
https://www.reuters.com/article/us-cryptocurrency-bitpay/bitpay-granted-virtual-currency-license-by-ny-regulator-idUSKBN1K62PA?feedType=RSS&feedName=technologyNews&utm_source=feedburner&utm_medium=feed&utm_campaign=Feed%3A+reuters%2FtechnologyNews+%28Reuters+Technology+News%29
https://www.forbes.com/sites/michaeldelcastillo/2018/07/31/northern-trust-opens-doors-to-cryptocurrency-hedge-funds-as-part-of-pervasive-blockchain-expansion/?utm_source=TWITTER#5e5662df48bc


 

 
 

Some users intentionally use multiple signatures to send transactions, as this is a way to 

increase security. You can require multiple people or devices to send a transaction for 

example, which is commonly known as MultiSig. This is just one of the great benefits of 

having programmable money. 

Of course, you don’t want outsiders to see that you are doing this, and Schnorr signatures 

would make your signatures look like any other. 

Over the past 6 months, the bitcoin network has suffered from countless spam attacks. 

The reason why I call it a spam attack is because it was done to push a political agenda. A 

group of people desperately wanted to push their ideas to increase scalability. The moment a 

scaling solution was agreed upon behind closed doors towards the end of May, the attacks 

suddenly ended. 

While some people were hopeful or deceptive about these spikes in unconfirmed 

transactions being organic growth, further analysis clearly shows it was spam. 

To push people into increasing the blocksize, the attackers made it expensive to send bitcoin 

transactions for weeks in a row, by using up as much transaction space as possible through 

all kinds of constructions. 

One of their methods was to include dozens of signatures in transactions by constantly 

sending transactions from many sources. 

Fortunately for us, Schnorr signatures would help combat this kind of spam attack. If we only 

have one signature per transaction, more transactions will fit into blocks and a spammer 

would need to send far more transactions in competition with more people, and thus likely 

spend more money to take up the same transaction space. Signatures are often the largest 

individual part of a transaction, so the attacker would be disadvantaged. 

If the attacker chooses not to use Schnorr signatures and continues to use old signatures, 

then other users that do use Schnorr will still have smaller transactions to send and will thus 

have to pay less. This would still make an attack more expensive than before. 

While the price for these spam attacks is estimated to be in the millions of dollars, this is a 

tiny investment for any wealthy individual(s), government(s) or large corporation(s), that 

wants to sabotage the network. 

Click on Schnorr Signatures for more details. 

 

 

 

 

 

https://medium.com/@SDWouters/why-schnorr-signatures-will-help-solve-2-of-bitcoins-biggest-problems-today-9b7718e7861c


 

 
 

Genesis Block Fund Ltd. Characteristics        

Minimum Investment  $100,000 

Subscription   Monthly 

Redemption   Monthly with 15 days pre-notice 

Administration fee  2% p.a. 

Performance fee  20% over 6M Libor with High Water Mark 

Administrator   MG Stover 

Auditor    Cohen & Co 

Legal Counsel   Walkers Global and Freitas Leite 

Contact   genesis.block@blpasset.com.br  

 

BLP Crypto Assets FIM – Investimento no Exterior Characteristics    

Minimum Investment  R$100,000 

Subscription   Monthly 

Redemption   Monthly with 15 days pre-notice 

Administration fee  2% p.a. 

Performance fee  20% over CDI with High Water Mark (come cotas) 

Administrator   Planner 

Auditor    Crowe Horwath 

Legal Counsel   Freitas Leite 

Contact   contato@blpcrypto.com.br  

Website   www.blpcrypto.com.br  
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IMPORTANT DISCLUSURE AND DISCLAIMER 

THIS LETTER IS INTENDED ONLY FOR THE USE OF THE RECIPIENTS HEREOF, AND 

CONTAISN CONFIDENTIAL INFORMATION. THIS LETTER MAY NOT BE REPRODUCED, 

DISTRIBUTED OR PUBLISHED BY ANY SUCH RECIPIENT HEREOF FOR ANY PURPOSE, 

WITHOUT PRIOR WRITTEN AUTHORIZATION OF BLP GESTORA DE RECURSOS LTDA.  

THIS LETTER IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT INTENDED TO 

PROVIDE SPECIFIC INVESTMENT ADVICE FOR YOU AND SHOULD NOT BE RELIED UPON 

FOR THAT PURPOSE. YOU SHOULD NOT ACT OR RELY ON ANY INFORMATION PROVIDED 

HEREIN WITHOUT SEEKING THE ADVICE OF A PROFESSIONAL. 

NO INFORMATION PROVIDED IN THIS DOCUMENT CONSTITUTES A SOLICITATION, OFFER 

OR RECOMMENDATION TO BUY OR SELL SHARES OF ANY INVESTMENT FUND TO BE 

MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. OR ITS AFFILIATES 

NOR SHOULD IT BE CONSTRUED AS SUCH IN ANY JURISDICTION WHERE SUCH A 

SOLICITATION, OFFER OR RECOMMENDATION WOULD BE ILLEGAL.  

THIS LETTER MAY CONTAIN ASSUMPTIONS, ESTIMATES, ILLUSTRATIONS AND 

INDICATIVE VALUES (THE “INFORMATION”) WHICH MAY BE AMENDED AT ANYTIME 

THEREBY IMPACTING ON THE OUTCOME OF THE PRESENTED BUSINESS. ALTHOUGH 

COLLECTED FROM RELIABLE AND SELECTED SOURCES, BLP GESTORA DE RECURSOS 

LTDA. DOES NOT ENSURE THE ACCURACY, UPDATING, PRECISION, ADEQUACY OR 

VERACITY OF THE INFORMATION PROVIDED HEREIN. NO REPRESENTATION IS MADE 

THAT ANY TRANSACTION CAN BE AFFECTED AT THE VALUES PROVIDED HEREIN AND 

NEITHER BLP GESTORA DE RECURSOS LTDA. NOR ANY OF ITS DIRECTORS, OFFICERS OR 

EMPLOYEES ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY DIRECT OR 

CONSEQUENTIAL LOSS ARISING FROM ANY USE OF ANY INFORMATION CONTAINED 

HEREIN. 

THE PAST IS NOT A GUARANTEE FOR FUTURE PERFORMANCE. ANY PERFORMANCE 

FIGURES PRESENTED HEREIN ARE GROSS OF TAXES.   

INVESTMENT FUNDS PERFORMANCE IS NOT GUARANTEED BY FUND ADMINISTRATORS 

OR FUND MANAGERS, BY FUNDO GARANTIDOR DE CRÉDITO – FGC OR BY ANY CAPITAL 

PROTECTION MECHANISM.  

THE FUNDS REFERRED HEREIN HAVE LESS THAN TWELVE (12) MONTHS OF OPERATION. 

AN ANALYSIS OF AT LEAST 12 (TWELVE) MONTHS IS RECOMMENDED WHEN 

EVALUATING INVESTMENT FUNDS’ PERFORMANCE. 

INVESTORS MUST NOTE THAT AN INVESTMENT IN ANY INVESTMENT FUND TO BE 

MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. WILL BE SUBJECT TO 

RISKS. THE VALUE OF INVESTMENTS MAY FALL AS WELL AS RISE AND INVESTORS MAY 

NOT GET BACK THE AMOUNTS INVESTED. 

BEFORE MAKING AN INVESTMENT DECISION, PLEASE READ THE RELEVANT OFFERING 

DOCUMENTS, THE FUNDS’ BYLAWS AND OTHER OFFERING MATERIALS IN THEIR 

ENTIRETY. 


